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                       ENTERTAINMENT DEDUCTIONS
                                   QUICK FACT SHEET

THE BASIC RULES  
· Your entertainment deduction is limited to 50 percent of total expense, 
· You don’t need a receipt, if the expense is under $75, and 
· You must talk business before, during or after the meal or associated entertainment
SUPPORTING DOCUMENTATION
There is a substantiation requirement under IRC 274. You may not have to keep a receipt, but you still must record the big 5. Here are the requirements:
· Who did you meet with? What was their name?
· Where did you meet? What is the name of the location?
· When did you meet? What was the date and time of the meeting?
· Why did you meet with them? State the exact nature of the business discussion or activity.
· How much did it cost? The deduction is limited to only 50%!
STRATEGY TIPS
· Strategy Tip #1: Expand the group. Prospects are not just clients or soon to be clients. Friends, neighbors and family members can be a great source for referrals. 
· Strategy Tip #2: Expand the venue. Normally we think of business meals as being at restaurants only. Deduct your business entertainment at your home too. 
· Strategy Tip #3: What about your spouse? As a general rule, you cannot deduct a meal with your spouse, unless you go out with a prospect and they bring their spouse.
· [bookmark: _GoBack]Strategy Tip #4: Entertainment vs. Promotion. Remember business entertainment is 50%, but business promotion is 100% deductible.
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